
Overview
Global tariff discussions have played a 
dominant role in shaping the economic 
outlook. Rising geopolitical and trade 
tensions, particularly stemming from 
U.S. tariffs, have weighed on investor 
sentiment and increased market 
volatility. Despite the noise, client 
portfolios posted modest gains this past 
quarter, reinforcing the value of staying 
disciplined with a long-term investment 
strategy and avoiding knee-jerk reactions 
to short-term headlines. 

Inflation
Inflation has cooled substantially from its 
post-pandemic highs but has not yet fully 
normalized. A new inflationary pressure 
is emerging in the form of tariffs, which are expected to gradually pass through to 
consumers and push prices higher. Although the impact of tariffs has been delayed 
due to inventory stockpiling, the lagged effects are expected to become more visible 
later this year. This poses a challenge for central banks, which may face a difficult 
choice between cutting rates to support growth or raising them to combat rising 
cost.

Fixed Income
Fixed income markets declined 0.57% over the past quarter, driven in part by 
growing concerns over U.S. debt levels and budget deficits. While some central 
banks have cautiously lowered rates to support growth, we expect the Federal 
Reserve to hold rates steady as it waits for more clarity on how tariffs will impact 
economic activity. Persistent inflation, amplified by tariff-related cost increases,  
are likely to limit the Fed’s ability to cut rates, even in the face of slower growth. 

Canadian Equities
The strong performance in energy and financials helped boost Canadian stocks, 
gaining 8.53% this past quarter. However, U.S. trade tensions remain a key risk, 
particularly as President Trump continues to threaten new tariffs on Canadian 
resources. A new trade agreement with the U.S. could restore investor confidence 
and serve as a catalyst for future gains in Canadian equities. 

U.S. Equities 
U.S. stocks have been highly volatile in 2025, largely due to policy uncertainty 
around tariffs and fiscal measures. The announcement of sweeping tariffs in 
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3 Mo % YTD %

Fixed Income

FTSE Canada Bond Universe -0.57% 1.44%

Canada 

S&P/TSX Composite 8.53% 10.17%

United States

S&P 500 Composite 5.18% 0.76%

Dow Jones Ind Avg -0.01% -0.81%

International

MSCI EAFE 6.25% 13.78%

MSCI Emerging Market 6.37% 9.65%

Currency 

CAD/USD 5.48% 5.40%

Source: Factset, Morningstar, Raymond James Ltd. 
All returns are quoted in CAD as of June 30 2025
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early April triggered a selloff, with the S&P 500 falling as much as 19%. However, 
the market rebounded strongly as policy details became clearer, and some tariff 
measures were delayed or modified. Despite the recovery, U.S. stocks have 
underperformed many international peers year-to-date due to lingering uncertainty 
over trade policy and a weakening U.S. dollar. If inflation remains contained, we 
could see interest rates decline, paving the way for stocks to push higher. 

International Equities 
International stock advanced 6.25% over the quarter, benefiting from a more 
stable policy environment and attractive valuations. Europe, in particular, saw a 
resurgence in investor confidence, driven by large-scale infrastructure and defense 
spending. Lower interest rates and attractive valuations should continue to support 
gains in Europe and the U.K. 

Emerging Market Equities
Emerging markets delivered some of the strongest returns this past quarter, 
fueled by increased domestic demand in countries like China, India, and Brazil. 
Nonetheless, global trade tensions remain a headwind and could contribute to 
increased volatility. While the long-term growth potential of these markets remains 
intact, structural challenges still exist, particularly for China’s housing market and 
its aging population. 

Looking Ahead
Despite the recent market turbulence, stocks have delivered impressive returns 
year-to-date. As macroeconomic conditions stabilize and policy becomes more 
supportive of long-term growth, we expect equities to trend higher. That said, 
the path forward is less straightforward, as the world continues to navigate trade 
uncertainty and ongoing conflicts in Europe and the Middle East.

Now, more than ever, it is important to stay focused on your long-term strategy 
and avoid reacting to short-term market noise. If the recent volatility has made 
you uncomfortable, let’s schedule a time to review your portfolio and ensure your 
investment plan is aligned with your goals and risk tolerance. 

Our focus for the next quarter includes: 
•	 Reviewing and updating financial plans

•	 Revisiting savings and retirement income strategies

•	 Assessing cash flow needs

•	 Reviewing 2024 tax returns 

•	 Conducting a mid-year portfolio review

As always, we are here to help guide you through any uncertainty.  
Please don’t hesitate to reach out.
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