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Inflation

Inflation has eased significantly from its highs and remains moderate. However, recent
data shows inflation rose slightly to 2.9% this past month. It is still unclear whether
tariffs will push inflation higher, which could influence future interest rates decisions.

Fixed Income

Bonds continue to be a steady source ofincome and help anchor portfolios, especially
if markets become more volatile. Bond markets in Canada and the United States
benefited from interest rate cuts. Last quarter, we saw the United States join Canada
and other central banks in cutting interest rates for the first time since 2021.
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Canada Equities

Canadian stocks outperformed many global markets, benefiting from record-high
gold prices and demand for raw materials needed to power artificial intelligence.
However, Canada is not without its challenges. Tariffs have hurt key industries like
steel, aluminum and automotive. Thankfully, many goods sold are USMCA-compliant
and not subject to the higher tariff rates.

Whathappens nextwill depend on the government’s ability to renegotiate a new trade
deal with the U.S. before the current deal expires in 2026. Without a new deal, tariffs
could rise sharply and risk a recession. We are optimistic a new trade agreement will
be reached, and Canada will continue to benefit from global trends in electrification
and Al

U.S. Equities

U.S. stocks extended their rally, with the S&P 500 up 8.12% for the quarter and
Justin Johnston 14.73% year-to-date. Growth has been fueled by Al investment and strong consumer
spending. However, signs of a slowing economy are emerging. Investors will be
monitoring employment, inflation and corporate profits for signs of weakness.
Further rate cuts, however, can be a catalyst for higher stock prices, despite stocks
trading at all-time highs.
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International Equities

International equities also participated in the global rally. Europe, Asia, and emerging
markets benefited from lower valuations and weaker U.S. dollar. Europe’s growth
was supported by government spending, especially in Germany, however, significant
risk remains. Europe faces slower growth and the ongoing conflict between Russia
and Ukraine weighs on their economy.

Emerging Market Equities

Emerging markets performed well, as countries look to reduce their dependence
on Russian exports. Still, these regions can be unpredictable due to political risk,
commodity price swings, and shifting trade patterns. Especially as the United States
looks to lower their dependence on China for rare earth minerals.

Conclusion

While markets remain generally optimistic, several factors could shape the months
ahead. Canda’s growth is modest, labour markets are softening, and trade negotiations
with the U.S. are still unresolved. Global risks like tariffs and geopolitical tensions could
also affect inflation and growth.

Despite these headwinds, diversification continues to be key. As we move into the
final quarter of the year, we’re focused on helping clients stay on track with their long-
term goals. With markets at record highs, it’s important to stay disciplined and avoid
reacting to short-term headlines.

Our focus for the next quarter includes:

» Ensuring portfolios align with long-term goals

» Review estate plans

» Updating asset maps

 Year-end tax planning, including tax-loss selling

As always, we are here to help guide you through any uncertainty. Please don’t hesitate
to reach out.
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